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Budget FY 2019/20 Budget FY 2020/21 Variance
Net 

Assessment
Per Unit 

Assessment Department Name
Net  

Assessment
Per Unit 

Assessment
Prev. Year 

Incr/(Decr)
(Decrease) 
in Subsidy

37,438 7.80 Accounting 11,514 2.40 (5.40) (25,925)

2,594,454 540.51 Corporate 2,699,442 562.38 21.87 104,988

1,231,843 256.63 Lake 1,312,711 273.48 16.85 80,867

12,925 2.69 Senior Center 12,629 2.63 (0.06) (296)

1,971,268 410.68 Operations 2,061,378 429.45 18.77 90,110

680,943 141.86 Common Areas 675,477 140.72 (1.14) (5,466)

80,550 16.78 Gault Field 78,971 16.45 (0.33) (1,580)

33,000 6.88 Tennis Courts 37,172 7.74 0.87 4,172

237,222 49.42 Member Services 287,071 59.81 10.39 49,849

221,122 46.07 Planning and Compliance 163,849 34.14 (11.93) (57,272)

2,123,863 442.47 Community Patrol 2,263,974 471.66 29.19 140,111

284,010 59.17 Activities 327,273 68.18 9.01 43,263

74,586 15.54 Equestrian 86,037 17.92 2.39 11,450

(21,207) (4.42) Campground (14,133) (2.94) 1.47 7,074

273,828 57.05 Pool 259,524 54.07 (2.98) (14,304)

999,416 208.20 Golf Course 982,975 204.79 (3.42) (16,441)

209,421 43.63 Lighthouse Restaurant 177,154 36.91 (6.72) (32,267)

102,467 21.35 Meeting Rooms - Lodge 95,544 19.91 (1.44) (6,922)

200,384 41.75 Country Club 133,150 27.74 (14.01) (67,234)

11,347,532 2,364.07 11,651,710 2,427.44 63.38 304,178

SUMMARY OF ANNUAL CHARGES
FOR THE FISCAL YEAR MAY 1, 2020 THROUGH APRIL 30, 2021

Regular Assessment:

Operating Budget 11,651,710 2,427

IRC Sec. 277 Prior Year Deficit 6,730 1

Contributions to Capital:

Operating Fund 2,276,000 474

Road Reserve Fund 1,000,000 208

Capital Improvement Fund 1,200,000 250

16,134,440 3,360

Annual Payment Option:

Operating 2,428

Contribution to Capital 932

Total One Time Payment Amount 3,360

Using CLPOA 
APS ProgramMonthly Payment Option: Standard

Operating 202 202

Contribution to Capital 78 78

Installment Fee 10 5

Total Monthly Payment 290 285

OPERATING BUDGET BY DEPARTMENT
FOR THE FISCAL YEAR MAY 1, 2020 THROUGH APRIL 30, 2021
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Canyon Lake Property Owners Association
Budget for the Fiscal Year May 1, 2020 through April 30, 2021

SCHEDULE OF FEES 

ADMINISTRATIVE COSTS, FEES & PERMITS

COLLECTION COSTS:

INSTALLMENT FEES WITH CLPOA APS PROGRAM 5.00

INSTALLMENT FEE 10.00

LATE CHARGES 10%

INTENT TO LIEN CHARGE 90.00

LIEN FEES 375.00

FILE PREP FOR COLLECTION SERVICE/SMALL CLAIMS 100.00

PAYMENT PLAN FEE 162.00

BAD CHECK CHARGES (NSF FEES) 30.00

IN-HOUSE COLLECTION COSTS (i.e. filing abstracts, asset searches) At Cost  +30.00/hr Admin

INTEREST ON DELINQUENCIES 12%

ESCROW FEES:

CALIFORNIA FORM 4528 PREMIER ESCROW PACKAGE (Includes Bank Owned)
- (ARTICLES OF INCORPORATION,CC&R’s, By-Laws, Operating Rules & Regulations, 
Operating Budget, Notice of Violations, Minutes of Regular Board Meetings, Required 
Statement of Fees (Demand Letter), Financial Statements)

450.00

ITEMIZED FORMS (not included in standard escrow package):

INSURANCE DECLARATION PAGE 25.00

LENDER QUESTIONNAIRE (Custom add $50.00) 200.00

LITIGATION (Disclosure) 30.00

UPDATED REQUIRED STATEMENT OF FEES (Demand Letter) 75.00

RESERVE REPORT 50.00

ADDITIONAL ESCROW FEES (not included in standard escrow package):

EXPEDITED RUSH SERVICE (within 2 business days) 100.00

REFINANCE STATEMENT OF FEES  (Demand Letter, does not include CLPOA documents) 75.00

ESCROW TRANSFER FEE 325.00

PROCESSING FEES:

SELF HELP REPAIR ADMINISTRATION FEE 225.00

SELF HELP REPAIR At Cost

GUEST LIST - PARTY LIST LESS THAN 24 HRS EXPEDITE FEE 25.00

LEASE FEE 170.00

LEASE FEE - RENEWAL 50.00

LEASE FEE - AMENDMENT FEE (changes made after 30 days of submittal) 50.00
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LOST/STOLEN ID CARD OR DECAL 35.00

PERIMETER GATE ACCESS (Key Deposit) 100.00

OUTSTANDING ID / DECAL (per item) 100.00

COPYING (including CC&R’s) - PER PAGE-BLACK AND WHITE 0.25

COPYING (including CC&R’s) - PER PAGE-COLOR 0.50

COPYING (Sanctioned Club Rate) - PER PAGE-BLACK AND WHITE 0.02

COPYING (Sanctioned Club Rate) - PER PAGE-COLOR 0.15

PERMITS:

CONTRACTOR PASSES - (calendar year) 250.00

GARAGE SALE (Limit 3 per Year) 20.00

OPERATIONAL

REPAIR AND MAINTENANCE:
LABOR PER HOUR (including Event Setup, Teardown, & Monitoring) 50.00
LABOR PER HOUR  
(Emergency Haz Mat Response After Hours after 5:00 pm Mon-Sun)

75.00

HEAVY EQUIPMENT AND SUPPLIES At Cost
ACC FILING FEES AND PERMITS

FILING FEES (Fee/Bond):
NEW HOME 300.00/3,000.00
ADDITION OVER 1,000 SQ. FT. 200.00/2,000.00
ADDITION UNDER 1,000 SQ. FT. 200.00/1,000.00
IMPROVEMENT - WITH COST OVER $2,500 200.00/1,000.00
IMPROVEMENT - WITH COST UNDER $2,500 0.00/0.00
DOCK (new or replacements or modifications) 200.00/1,000.00
DOCK - REMOVAL 0.00/1,000.00
SEAWALL & APPURTENANT STRUCTURE 200.00/1,000.00
VARIANCE / LICENSE AGREEMENT FEE  
(application, filing, recording fee)

225.00

SHORELINE LICENSE AGREEMENT FEE 225.00
PERMITS

NEW HOME 3,000.00
ADDITION OVER 1,000 SQ. FT 2,000.00
ADDITION LESS THAN 1,000 SQ. FT 1,000.00

REVISIONS/CHANGES TO CURRENT PERMIT:
AFTER 60 DAYS FROM PERMIT APPROVAL - PER INCIDENT 100.00
NEW ADDITIONAL ITEMS TO CURRENT PERMIT 150.00

REGISTRATION FEES
VESSELS - MOTORIZED 45.00
VESSELS 5.00

LAKE USE FEES — ANNUAL
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POWER — 3 - 25 HP 125.00
POWER — 26+ HP 265.00
NOTE: LAKE USE FEE DOES NOT INCLUDE REGISTRATION FEE.

BOAT MOORAGE
ANNUAL WITH ELECTRIC 1,200.00
ANNUAL WITHOUT ELECTRIC 1,100.00
(If you pay monthly you must pay via APS with $5.00 installment charge)

FACILITY RENTAL — HOURLY OR DAILY
COMMON AREA ROOM USE FEE: (MEMBER/CLUB RATE)
HOLIDAY HARBOR AMPHITHEATER (Weekdays) 250.00
HOLIDAY HARBOR AMPHITHEATER (Weekends) 500.00
ROADRUNNER PARK (PAVILION) - DAILY 80.00
HOLIDAY HARBOR (PAVILLION ) - DAILY 45.00
HOLIDAY HARBOR (SNACK BAR) - DAILY 120.00
HOLIDAY HARBOR EAST PAVILION - DAILY 80.00
HOLIDAY HARBOR SNACK BAR DEPOSIT (refundable) 250.00
INDIAN BEACH STAGE (w/electricity/no electricity) 100.00/75.00
EASTPORT ACTIVITY ROOM - DAILY (MEMBERS) M-S 75.00
EASTPORT ACTIVITY ROOM - DAILY (CLUBS) M-S -
EASTPORT SNACK BAR - DAILY 150.00
EASTPORT SNACK BAR DEPOSIT (Refundable) 250.00
ACCESS TO CLPOA CONTROLLED UTILITY OUTLETS (per site daily)  
(drought restrictions may apply)

50.00

LODGE USE FEE: (MEMBER RATE)
HOLIDAY BAY ROOM - DAILY (Up to 5 hours) (FRI-SUN)/(MON-FRI BEFORE 5:00 PM) 500.00/100.00
POOL VIEW ROOM - DAILY (Up to 5 hours) (FRI-SUN)/(MON-FRI BEFORE 5:00 PM) 250.00/75.00
SUNSET BEACH ROOM - DAILY (Up to 5 hours) (FRI-SUN)/(MON-FRI BEFORE 5:00 PM) 175.00/50.00
FRONT LAWN - DAILY (Up to 5 hours) 250.00
FACILITY RATE FOR ADDITIONAL HOURS 125.00
BAR SET UP FEE 125.00
STANDARD CLEAN UP FEE / SETUP-TEAR DOWN  
HOURLY PER PERSON/AFTER 5:00 PM MON - SUN

50.00/70.00

* Table Linens fee may apply

**All reservations are subject to availability and management approval

LODGE USE FEE: (CLUB RATE)
HOLIDAY BAY ROOM - DAILY (Up to 5 Hours) (FRI-SUN)/(MON-FRI BEFORE 5:00 PM) 500.00/0.00
POOL VIEW ROOM - DAILY (Up to 5 hours) (FRI-SUN)/(MON-FRI BEFORE 5:00 PM) 250.00/0.00
SUNSET BEACH ROOM - DAILY (Up to 5 hours) (FRI-SUN)/(MON-FRI BEFORE 5:00 PM) 150.00/0.00
BAR/LOUNGE AREA - DAILY (Up to 5 hours) 250.00
FRONT LAWN - DAILY (Up to 5 hours) 250.00
FACILITY RATE FOR ADDITIONAL HOURS 100.00
BAR SET UP FEE 125.00
STANDARD CLEAN UP FEE / SETUP-TEAR DOWN - HOURLY PER PERSON/after 5 pm Mon-Sun 50.00/70.00
* Table Linens fee may apply
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**All reservations are subject to availability and management approval

COUNTRY CLUB USE FEE: (MEMBER AND CLUB RATE)
DINING ROOM - DAILY (Up to 5 hours) (FRI-SUN)/(MON-FRI BEFORE 5:00 PM ) 350.00/150.00
PATIO - DAILY (Up to 5 hours) (FRI-SUN)/(MON-FRI BEFORE 5:00 PM) 125.00/75.00
MAGNOLIA ROOM - (Up to 5 hours) (FRI-SUN)/(MON-FRI BEFORE 5:00 PM) 125.00/0.00
FACILITY RATE FOR ADDITIONAL HOURS 100.00
STANDARD CLEAN UP FEE / SETUP-TEAR DOWN - HOURLY PER PERSON/after 5 pm Mon-Sun 50.00/70.00
* Table Linens fee may apply

**All reservations are subject to availability and management approval

EVENT SECURITY
EVENT SECURITY OFFICER - HOURLY (as recommended by manager of facility) 30.00 per person

EQUESTRIAN CENTER — ANNUAL
PIPE STALL (12 X 24 feet) 2,015.88
PIPE STALL (16 X 24 feet) 2,336.88
PIPE STALL (24 X 24 feet) 2,824.80
BARN (12 X 16 feet) 3,312.72
BARN (12 X 24 feet) 4,442.64
BARN (14 X 24 feet) 4,802.16

EQUESTRIAN CENTER — MONTHLY
PIPE STALL (12 X 24 feet) 168.00
PIPE STALL (16 X 24 feet) 195.00
PIPE STALL (24 X 24 feet) 235.00
BARN (12 X 16 feet) 276.00
BARN (12 X 24 feet) 370.00
BARN (14 X 24 feet) 400.00
(If you pay monthly you must pay via APS with $5.00 installment charge)

EQUESTRIAN CENTER — OTHER
BLANKETING FEE 42.00
BLANKETING FEE (1/2 day) 22.00
TRAILER STORAGE FEE 40.00
SPECIAL FEEDING CHARGE (per request) 1.00
HORSE FEED (per flake) & SHAVINGS Market Rate

CAMPGROUND — DAILY (SUN-THURS)
LAKEFRONT WITH WATER, ELECTRIC & SEWER 44.00
OFF-WATER WITH WATER, ELECTRIC & SEWER 39.00
TENT SITES 34.00
WINTER RATE DISCOUNT ON ABOVE RATES (10.00)
EXTRA CAR FEE 5.00
DAY CAMP (8:00 A.M. - 6:00 P.M.) 5.00

CAMPGROUND — (FRI-SAT)
LAKEFRONT WITH WATER, ELECTRIC & SEWER 49.00
OFF-WATER WITH WATER, ELECTRIC & SEWER 44.00
TENT SITES 39.00
WINTER RATE DISCOUNT ON ABOVE RATES (10.00)
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EXTRA CAR FEE 5.00
DAY CAMP (8:00 A.M. - 6:00 P.M.) 5.00

CAMPGROUND — HOLIDAY RATES
LAKEFRONT WITH WATER, ELECTRIC & SEWER 59.00
OFF-WATER WITH WATER, ELECTRIC & SEWER 54.00
TENT SITES 49.00
EXTRA CAR FEE 5.00
DAY CAMP (8:00 A.M. - 6:00 P.M.) 10.00

OTHER
CAMPGROUND DUMP FEE 15.00
SWIM INSTRUCTION PER SESSION - 1st week, 1 child 80.00
SWIM INSTRUCTION PER SESSION - 2nd CHILD OR 2nd Week (Combo 1st & 2nd $130) 50.00
WATER AEROBICS - DAILY 2.50
WATER AEROBICS - MONTHLY 30.00
WATER AEROBICS-PUNCH CARD 10 PUNCHES 20.00
GAULT FIELD LIGHT FEE - NON LEAGUE RELATED - PER HOUR 40.00
GAULT FIELD LEAGUE FEE (per game) 5.00
STORAGE UNIT RENTALS - PER SQ. FT. 0.60

GOLF COURSE

GREEN FEES — ANNUAL
ANNUAL MEMBER - INDIVIDUAL 1,900.00
ANNUAL MEMBER - 2 PERSON MEMBERSHIP 
(permanent Canyon Lake residents, living in same home, both with CLPOA card) 3,040.00
ANNUAL MEMBER - FAMILY (each person must be a permanent resident in same home 
and have current CLPOA cards. After two adults each person must be under 18 years old 
and have CLPOA cards) 3,500.00
ANNUAL MEMBER - MID-ADULT (18-35 years) 1,250.00
ANNUAL MEMBER - JUNIOR (17 and under) 650.00
OUTSIDE (NON - MEMBER) RATES

OUTSIDE ANNUAL - INDIVIDUAL w cart 2,939.00
OUTSIDE ANNUAL - FAMILY (Couples & children 17 and under w cart) 4,739.00
OUTSIDE ANNUAL - JUNIOR (17 and under) w cart 999.00
INITIATION FEES (One time charge) 200.00
(If you pay monthly you must pay via APS with $5.00 installment charge)
OUTSIDE BASE PAY FOR PLAY ANNUAL- Membership fee 708.00
OUTSIDE PAY FOR PLAY PER ROUND 20.00

GREEN FEES — DAILY
PRIME TIME:

18 HOLE 38.00
9 HOLE 25.00
MID-ADULT 25.00
JUNIOR 13.00
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TWILIGHT:
TIMES CHANGES SEASONALLY - REFER TO TIMES POSTED AT THE GOLF SHOP

18 HOLE 32.00
9 HOLE 22.00
MID-ADULT 22.00
JUNIOR 13.00

SUPER TWILIGHT:
TIMES CHANGES SEASONALLY - REFER TO TIMES POSTED AT THE GOLF SHOP

18 HOLE 20.00
9 HOLE 19.00
MID-ADULT 19.00
JUNIOR 8.00

OTHER:
ANY PLAY LESS THAN 9 HOLES (TOURNAMENTS) 7.00
20 ANYTIME ROUNDS - 18 HOLE (valid for 2 years from date of issuance) 640.00
20 ANYTIME ROUNDS - 9 HOLE (valid for 2 years from date of issuance) 390.00
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Canyon Lake Property Owners Association
Budget for the Fiscal Year  

May 1, 2020 through April 30, 2021

RESERVE FUNDS
The Canyon Lake POA has established reserve accounts to fund the future repair or replacement of the major 
components of the Canyon Lake POA. Also, the Capital Improvement Reserve is for new projects within the community, 
as designated by the Board of Directors. The reserve accounts (Repair & Replacement Reserve and the Road Reserve) are 
outlined below separately. This section also contains a brief description of the Capital Improvement Reserve. 

A.	 Repair & Replacement Reserve 
The Canyon Lake POA has a Repair & Replacement Reserve study prepared at least every three years to estimate 
the timing and cost of future repairs and replacements for Canyon Lake POA property and equipment, excluding 
common area streets maintained by the Canyon Lake POA. The reserve study is reviewed annually. The most recent 
Repair & Replacement Reserve study was completed by Reserve Data Analysis, California LLC in August 2018.

B.	 Road Reserve 
A separate study was conducted by a licensed engineer to estimate the timing and cost of future repairs and 
replacements for 36 miles of 2-way common streets within the Canyon Lake POA. Webb and Associates updated the 
Pavement Management Program in February 2016.

C.	 Capital Improvement Reserve 
The Capital Improvement Reserve was established to fund expansion projects that are not covered under the Repair 
& Replacement Reserve. The projects are ranked and cost estimates are made. Each year the Board will approve 
funds to be applied to specific listed projects. Based on this approval, management will schedule and complete the 
designated projects. The estimated cash balance of the fund available for expenditures is expected to be $944,519 as 
of May 1, 2020.

Assessment and Reserve Funding Disclosure Summary

1.	 The regular assessment per ownership interest is $ 280.00 per month. 

2.	 Additional regular or special assessments that have already been scheduled to be imposed or charged, regardless of 
the purpose, if they have been approved by the board and/or members:

Date assessment will be due: Amount per ownership interest per 
month or year (if assessments are 
variable, see more immediately be-
low):

Purpose of assessment:

N/A
Total:

3.	 Based upon the most recent reserve study and other information available to the board of directors, projected 
reserve account balances will be sufficient at the end of each year to meet the association’s obligation for repair and/
or replacement of major components during the next 30 years. 
 
Yes     X		  No  

4.	 If the answer to 3. is no, what additional assessments or other contributions to reserves would be necessary to 
ensure that sufficient reserve funds will be available each year during the next 30 years that have not yet been 
approved by the board or the members.
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Approximate date assessment will be due: Amount per ownership interest per month or year:
N/A

Total:
 

5.	 All major components are included in the reserve study and are included in its calculations. 

6.	 Based on the method of calculation in paragraph (4) of subdivision (b) of Section 5570, the estimated amount 
required in the reserve fund at the end of the current fiscal year is $18,189,501 based in whole or in part on the last 
reserve study or update prepared by Associates Reserves Inland Empire as of December 2014. The projected reserve 
fund cash balance at the end of the current fiscal year is $8,137,248 resulting in reserves being 42.0 percent funded 
at this date.

7.	 Reserve Funding Plan - See attached projections for the Repair and Replacement and Road Reserves. For the Repair 
and Replacement Reserve, Reserve Data Analysis, California LLC assumed long-term before-tax interest rate earned 
on reserve funds to be 2.2% per year and the assumed long-term inflation rate applied to major component repair 
and replacement costs to be 2.2% per year. For the Road Reserve, Webb and Associates assumed long-term before-
tax interest rate earned on reserve funds to be 0.3% per year and the assumed long-term inflation rate applied to 
major component repair and replacement costs to be 2.0% per -year. Full reserve study is available upon request.

Notes: 
A.	 The financial representations set forth in this summary are based on the best estimates of the preparer at that time. 

The estimates are subject to change. 

B.	 For the purposes of preparing a summary pursuant to this section: 

1.	 ”Estimated remaining useful life” means the time reasonably calculated to remain before a major component 
will require replacement 

2.	 ”Major component” has the meaning used in the California Civil Code Section 5550.Components with an 
estimated remaining useful life of more than 30 years may be included in a study as a capital asset or disregarded 
from the reserve calculation, so long as the decision is revealed in the reserve study report and reported in the 
Assessment and Reserve Funding Disclosure Summary. 

3.	 For the purpose of the report and summary, the amount of reserves needed to be accumulated for a component 
at a given time shall be computed as the current cost of replacement or repair multiplied by the number of years 
the component has been in service divided by the useful life of the component. This shall not be construed to 
require the board to fund reserves in accordance with this calculation.
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Inflation 2.20%
Annual Contribution Increase 2.20%
Investment Yield 1.00%

REPORT DATE: August 14, 2018 Taxes on Yield 30.00%
VERSION: 999 Contingency 3.00%
ACCOUNT NUMBER: 3453

Beginning Accumulated Reserves: 8,137,248$

CURRENT ANNUAL PROJECTED FULLY PERCENT
REPLACEMENT ANNUAL INTEREST ANNUAL ENDING FUNDED FULLY

YEAR COST CONTRBTN CONTRBTN EXPENDTRS RESERVES RESERVES FUNDED
20-1 31,048,885 2,276,000 68,670 2,882,140 7,599,778 18,189,501 42%
21-2 31,731,960 2,884,760 69,704 2,920,083 7,634,159 17,386,725 44%
22-3 32,430,064 2,740,035 81,638 1,189,001 9,266,831 18,428,046 50%
23-4 33,143,525 2,702,349 96,816 643,163 11,422,833 20,108,331 57%
24-5 33,872,683 2,661,132 67,383 6,971,023 7,180,325 15,209,693 47%
25-6 34,617,882 2,638,998 75,709 1,533,025 8,362,007 15,971,749 52%
26-7 35,379,475 2,635,370 79,158 2,222,123 8,854,412 16,070,803 55%
27-8 36,157,823 2,635,360 82,108 2,293,935 9,277,945 16,142,608 57%
28-9 36,953,295 2,664,070 91,596 1,379,899 10,653,712 17,225,241 62%
29-0 37,766,268 2,713,649 103,848 1,033,686 12,437,523 18,743,952 66%
30-1 38,597,126 2,766,456 111,211 1,793,042 13,522,148 19,548,524 69%
31-2 39,446,263 2,820,678 121,033 1,504,126 14,959,733 20,725,021 72%
32-3 40,314,080 2,866,751 120,097 3,095,864 14,850,717 20,302,743 73%
33-4 41,200,990 2,915,526 124,325 2,407,338 15,483,230 20,647,893 75%
34-5 42,107,412 2,972,080 134,829 1,569,777 17,020,362 21,935,821 78%
35-6 43,033,775 3,038,460 151,439 771,999 19,438,262 24,146,539 81%
36-7 43,980,518 3,078,003 138,250 5,085,949 17,568,566 21,920,574 80%
37-8 44,948,089 3,136,060 144,805 2,309,733 18,539,698 22,625,166 82%
38-9 45,936,947 3,199,914 151,974 2,289,065 19,602,521 23,425,396 84%
39-0 46,947,560 3,177,692 170,967 636,817 22,314,363 26,042,152 86%
40-1 47,980,407 3,157,627 178,583 2,255,169 23,395,404 27,073,879 86%
41-2 49,035,976 3,191,377 185,968 2,300,118 24,472,631 28,143,253 87%
42-3 50,114,767 3,312,797 195,273 2,107,922 25,872,779 29,501,960 88%
43-4 51,217,292 3,354,464 205,208 2,112,585 27,319,866 30,950,736 88%
44-5 52,344,072 3,484,894 216,912 1,952,590 29,069,082 32,666,324 89%
45-6 53,495,642 3,474,907 233,781 1,294,869 31,482,901 35,179,993 89%
46-7 54,672,546 3,635,381 244,150 2,305,800 33,056,632 36,754,252 90%
47-8 55,875,342 3,715,626 244,708 3,836,750 33,180,216 36,822,561 90%

Canyon Lake Property Owners Association
Cash Flow Specific Projections

Inflation 2.20%
Annual Contribution Increase 2.20%
Investment Yield 1.00%

REPORT DATE: August 14, 2018 Taxes on Yield 30.00%
VERSION: 999 Contingency 3.00%
ACCOUNT NUMBER: 3453

Beginning Accumulated Reserves: 8,137,248$

CURRENT ANNUAL PROJECTED FULLY PERCENT
REPLACEMENT ANNUAL INTEREST ANNUAL ENDING FUNDED FULLY

YEAR COST CONTRBTN CONTRBTN EXPENDTRS RESERVES RESERVES FUNDED
20-1 31,048,885 2,276,000 68,670 2,882,140 7,599,778 18,189,501 42%
21-2 31,731,960 2,884,760 69,704 2,920,083 7,634,159 17,386,725 44%
22-3 32,430,064 2,740,035 81,638 1,189,001 9,266,831 18,428,046 50%
23-4 33,143,525 2,702,349 96,816 643,163 11,422,833 20,108,331 57%
24-5 33,872,683 2,661,132 67,383 6,971,023 7,180,325 15,209,693 47%
25-6 34,617,882 2,638,998 75,709 1,533,025 8,362,007 15,971,749 52%
26-7 35,379,475 2,635,370 79,158 2,222,123 8,854,412 16,070,803 55%
27-8 36,157,823 2,635,360 82,108 2,293,935 9,277,945 16,142,608 57%
28-9 36,953,295 2,664,070 91,596 1,379,899 10,653,712 17,225,241 62%
29-0 37,766,268 2,713,649 103,848 1,033,686 12,437,523 18,743,952 66%
30-1 38,597,126 2,766,456 111,211 1,793,042 13,522,148 19,548,524 69%
31-2 39,446,263 2,820,678 121,033 1,504,126 14,959,733 20,725,021 72%
32-3 40,314,080 2,866,751 120,097 3,095,864 14,850,717 20,302,743 73%
33-4 41,200,990 2,915,526 124,325 2,407,338 15,483,230 20,647,893 75%
34-5 42,107,412 2,972,080 134,829 1,569,777 17,020,362 21,935,821 78%
35-6 43,033,775 3,038,460 151,439 771,999 19,438,262 24,146,539 81%
36-7 43,980,518 3,078,003 138,250 5,085,949 17,568,566 21,920,574 80%
37-8 44,948,089 3,136,060 144,805 2,309,733 18,539,698 22,625,166 82%
38-9 45,936,947 3,199,914 151,974 2,289,065 19,602,521 23,425,396 84%
39-0 46,947,560 3,177,692 170,967 636,817 22,314,363 26,042,152 86%
40-1 47,980,407 3,157,627 178,583 2,255,169 23,395,404 27,073,879 86%
41-2 49,035,976 3,191,377 185,968 2,300,118 24,472,631 28,143,253 87%
42-3 50,114,767 3,312,797 195,273 2,107,922 25,872,779 29,501,960 88%
43-4 51,217,292 3,354,464 205,208 2,112,585 27,319,866 30,950,736 88%
44-5 52,344,072 3,484,894 216,912 1,952,590 29,069,082 32,666,324 89%
45-6 53,495,642 3,474,907 233,781 1,294,869 31,482,901 35,179,993 89%
46-7 54,672,546 3,635,381 244,150 2,305,800 33,056,632 36,754,252 90%
47-8 55,875,342 3,715,626 244,708 3,836,750 33,180,216 36,822,561 90%

Canyon Lake Property Owners Association
Cash Flow Specific Projections
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CANYON LAKE POA
ROAD RESERVE 

FY 2020/2021 Budget

Assumptions:
0.3% annual net interest on invested funds
2.0% annual inflation

$3,197,000 beginning funds available for pavement repair info from CLPOA
$500,000 required for minor repairs*
$650,000 required for slurry seal on majors*

$8,000,000 required in for minor street repairs (25 years)*
$8,000,000 required in for major street repairs (25 Years)*

$25,000 required in all years for contingency
* - numbers to be adjusted for inflation

0.0% annual escalation in funds from property owners
$900,000 annual funds from property owners (year 1)

$1,000,000 annual funds from property owners (year 2-7)
$1,500,000 annual funds from property owners (year 8-30)
$2,700,000 annual funds from property owners (year 37)

(EXPENDITURES DATA BASED ON INPUT FROM WEBB AND ASSOCIATES)
Property

Begin Fiscal Year Scheduled Contingency Owner Interest End Fiscal Year
Year Fiscal Year Fund Balance Expenditures Notes Expenditures Contributions Income Fund Balance

3 2020 / 2021 $5,529,469 $717,653 Minor Slurry $25,000 $1,000,000 $13,935 $5,800,751
4 2021 / 2022 $5,800,751 $563,081 Minor Repairs $25,000 $1,000,000 $14,502 $6,227,172
5 2022 / 2023 $6,227,172 $25,000 $1,000,000 $15,568 $7,217,740
6 2023 / 2024 $7,217,740 $0 $25,000 $1,000,000 $18,044 $8,210,784
7 2024 / 2025 $8,210,784 $776,810 Major Slurry $25,000 $1,500,000 $20,527 $8,929,501
8 2025 / 2026 $8,929,501 $792,346 Minor Slurry $25,000 $1,500,000 $22,324 $9,634,478
9 2026 / 2027 $9,634,478 $25,000 $1,500,000 $24,086 $11,133,565

10 2027 / 2028 $11,133,565 $0 $25,000 $1,500,000 $27,834 $12,636,399
11 2028 / 2029 $12,636,399 $0 $25,000 $1,500,000 $31,591 $14,142,990
12 2029 / 2030 $14,142,990 $857,661 Major Slurry $25,000 $1,500,000 $35,357 $14,795,686
13 2030 / 2031 $14,795,686 $874,814 Minor Slurry $25,000 $1,500,000 $36,989 $15,432,861
14 2031 / 2032 $15,432,861 $686,393 Minor Repairs $25,000 $1,500,000 $38,582 $16,260,050
15 2032 / 2033 $16,260,050 $0 $25,000 $1,500,000 $40,650 $17,775,700
16 2033 / 2034 $17,775,700 $0 $25,000 $1,500,000 $44,439 $19,295,139
17 2034 / 2035 $19,295,139 $946,927 Major Slurry $25,000 $1,500,000 $48,238 $19,871,450
18 2035 / 2036 $19,871,450 $965,866 Minor Slurry $25,000 $1,500,000 $49,679 $20,430,263
19 2036 / 2037 $20,430,263 $0 $25,000 $1,500,000 $51,076 $21,956,338
20 2037 / 2038 $21,956,338 $0 $25,000 $1,500,000 $54,891 $23,486,229
21 2038 / 2039 $23,486,229 $0 $25,000 $1,500,000 $58,716 $25,019,945
22 2039 / 2040 $25,019,945 $6,433,749 Minor Replacement $25,000 $1,500,000 $62,550 $20,123,746
23 2040 / 2041 $20,123,746 $6,433,749 Minor Replacement $25,000 $1,500,000 $50,309 $15,215,306
24 2041 / 2042 $15,215,306 $13,387,345 Major Replacement $25,000 $1,500,000 $38,038 $3,340,999
25 2042 / 2043 $3,340,999 $0 $25,000 $1,500,000 $8,352 $4,824,352
26 2043 / 2044 $4,824,352 $0 $25,000 $1,500,000 $12,061 $6,311,413
27 2044 / 2045 $6,311,413 $1,154,299 Major Slurry $25,000 $1,500,000 $15,779 $6,647,892
28 2045 / 2046 $6,647,892 $1,177,385 Minor Slurry $25,000 $1,500,000 $16,620 $6,962,127
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Canyon Lake Property Owners Association
Budget for the Fiscal Year  

May 1, 2020 through April 30, 2021

AVAILABILITY OF 2020-21 OPERATING BUDGET
The 2020-21 operating budget is available at the Canyon Lake POA’s administrative offices and on the association website 
at www.canyonlakepoa.com/budget. A printed copy will be provided at the Canyon Lake POA’s expense to a member 
upon request. If any member requests a copy of the 2020-21 Operating Budget to be mailed to the member, the Canyon 
Lake POA shall provide the copy to the member by first-class United States mail at the Canyon Lake POA’s expense. Delivery 
by mail shall be within five days of receipt of request.

AVAILABILITY OF MINUTES OF BOARD OF DIRECTORS MEETINGS (§4950(a)) 
The minutes proposed for adoption that are marked to indicate draft status, or a summary of the minutes, of any meeting 
of the Board of Directors, other than an executive session, shall be available to members within 30 days of the meeting. 
The minutes, proposed minutes, or summary minutes (if any) shall be distributed to any member of the Association upon 
request and upon reimbursement of (or an agreement to reimburse) the Association’s costs for making that distribution. 
Requests for minutes may be submitted to the Association, in writing, at the Association’s administration office and the 
minutes will be produced or distributed to the member, as appropriate, at a reasonable time.

MEMBER IN GOOD STANDING POLICY
The Board of Directors of the Canyon Lake Property Owners Association adopted a Resolution defining a Member in Good 
Standing and providing for future membership privileges which shall be restricted, limited and/or suspended (following 
notice and a hearing) as they relate to members who are not in “good standing.” In summary, a Member in Good Standing 
is a member who does not have any unpaid fines or past due assessments (annual charges and /or special assessments), 
late charges, or any other charges against any of his/her properties. Suspended privileges may include any or all use of the 
Association facilities (i.e., golf course, boating, horse boarding, pool use.).

DELINQUENT ASSESSMENT COLLECTION POLICY
Prompt payment of assessments by all property owners is critical to the financial health of the Canyon Lake POA, and to the 
enhancement of the property values. Your Board of Directors takes very seriously its’ obligation to enforce the members’ 
obligation to pay assessments. The Board has adopted this Collection Policy in an effort to discharge that obligation in a 
fair, consistent and effective manner. The following are the Canyon Lake POA’s assessment collection practices and policies, 
pursuant to Civil Code (“CC”) §5310(a)(7), and payment plan standards consistent with CC §5665: 

1.	 Due Dates: Regular Annual Assessments are due and payable on May 1 of each year. It is the owner’s responsibility 
to pay each assessment in a timely manner regardless of whether a statement is received or not. All other 
assessments, including special assessments, are due and payable on the date specified in the Notice of Assessment. 

2.	 Installment Option: Each owner who does not pay his or her Annual Assessment in full by May 15th will 
automatically default to a 12-month payment plan, with one twelfth of the Annual Assessment due on the first 
day of each month, commencing on May 1. Owners will be billed an installment fee of $5.00 for the use of the 
Canyon Lake POAs Automatic Payment Service or $10.00 per month for conventional payment methods (i.e. 
check, money order, credit card, on-line payments) to cover the administrative expenses related to processing. 

3.	 Obligation to Pay: Assessments, installment charges, late charges, interest, reasonable collection costs, and 
reasonable attorneys’ fees, if any, are the obligation of the property owner (the”Property”) at the time the 
assessment or other sums are levied. (CC §5650(b)) 

4.	 Late Charges: Assessments/installments are delinquent if payment is not received within 15 days after they are 
due (CC §5650(b)). A late charge of 10% of the assessment installment amount will be charged for any assessment/
installment which is not paid in full within 15 days of the due date.(CC §5650(b)(2)). The late charge will be 
automatically added to all property owners accounts on the 16th day past due, should payment not be received. 

5.	 Interest: Interest on the unpaid balance due will accrue at the rate of 12% per annum commencing 30 days after the 
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assessment or installment becomes due. (CC §5650(b)(3)) 

6.	 Application of Payments: Any payments received will be applied first to assessments owed [levied], and, only 
after the assessments owed [levied] are paid in full will the payments be applied to fees and costs of collections, 
late charges, and/or interest. A late charge may accrue if payment is not sufficient to satisfy all delinquent 
assessments and the current month’s assessment. Payments will be applied to fines only after all outstanding 
assessments, late charges, interest, collection costs and/or attorneys’ fees are retired. No payment will be 
applied to future amounts if there are any outstanding balances owed, including any amounts owed for fines. 

7.	 Right to Submit Secondary Address: Owners may submit a written request to the Canyon Lake POA to use a secondary 
address for purposes of collection notices. Any such request must be mailed to the Canyon Lake POA (at the address 
indicated below) in a manner that shall indicate that the Canyon Lake POA has received it (e.g., via certified mail). 
(CC §4040(b)) The Canyon Lake POA will send notices to the indicated secondary address only from and after the 
point that the Canyon Lake POA receives any such request. Nothing herein shall require the Canyon Lake POA to re-
send or duplicate any notice sent to the owner prior to the date that a request for a secondary address is received. 

8.	 Suspension of Privileges: Without prejudice to its right to continue with and/or take other collection action, in the 
event an assessment is not paid within 15 days of its due date, an owner’s membership rights, including, but not 
limited to voting rights, or rights of use and enjoyment of the recreational common areas and common facilities may 
be suspended after notice and a hearing pursuant to Corporations Code §7341. The Canyon Lake POA will not deny an 
owner or occupant physical access to his or her separate interest by way of any such suspension of privileges. (CC§4510) 

9.	 Pre-Lien Notice: Prior to recording a lien for delinquent assessments, the Canyon Lake POA, its collection agent, or 
attorney will send a pre-lien letter to the Owner of Record as required by CC §5660, by certified and first class mail to 
the owner’s address of record with the Canyon Lake POA. The owner will be charged a fee of $90.00 for such pre-lien 
letter. The Canyon Lake POA may obtain a vesting report from a title company in connection with preparation of a 
pre-lien letter. If a vesting report is obtained, the owner will be charged an additional fee for the report. The Pre-Lien 
Notice will be executed forty-six (46) days past the assessment due date. 

10.	 Opportunity to Meet and Confer: An owner may dispute the debt noticed in the pre-lien letter by submitting to 
the Board a written request to meet and confer with a designated Director of the Canyon Lake POA pursuant to the 
Canyon Lake POA’s Internal Dispute Resolution Policy adopted pursuant to CC§5900. (CC §5660(e)) 

11.	 Right to Request a Payment Plan: Owners may submit a written request to meet with the Canyon Lake POA to 
discuss a payment plan. If such request is mailed within 15 days of the postmark of the pre-lien notice, the Canyon 
Lake POA will meet with the owner within 45 days of the postmark of such request (CC §5665). In addition to the 
foregoing procedure for requesting a payment plan, an owner may negotiate a payment plan with the Canyon Lake 
POA’s managing agent, attorney or authorized collection agent. 

12.	 Standards for Payment Plans: Payment plans will be considered on a case-by-case basis. Generally, no payment plan may 
exceed sixty (60) months in duration. Fees and/or costs may be charged for the administration of any payment plan, and 
may vary based upon the duration of the payment plan. Any request for a payment plan which exceeds twelve months 
in duration must be accompanied by a written explanation of the reason for the request, which includes documentation 
of the owner’s special circumstances, financial hardship, and ability to make the payments requested. If a lien has not 
been recorded prior to the time that any payment plan is entered into, one may be recorded during the repayment 
period to secure the debt while the payment plan is pending. Payment plans must provide for full payment of the 
delinquent amounts, in addition to the amounts which will accrue during the repayment period, including any regular 
and/or special assessments, and any fees and/or costs related to the administration of the payment plan and/or for the 
recording and/or release of any lien. Once a payment plan is entered into, additional late charges will be waived for so 
long as the owner complies with the terms of the payment plan. In the event of a default in any payment agreement, 
the Canyon Lake POA will resume collection efforts from the time prior to entering into the payment plan. (CC §5665)  

13.	 Lien: If an owner to whom a pre-lien letter is sent fails to pay the amounts demanded therein within thirty (30) days from 
the date such pre-lien letter is mailed, a lien for the amount of any delinquent assessments, late charges, interest and/or 
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costs of collection, including attorneys’ fees may be recorded against the owner’s Property. (CC §5675) The owner will 
be charged $375.00 for such lien. No lien will be recorded unless a majority of the members of the Board of Directors 
approves the decision to record the lien at an Open Session Board meeting. (CC §5673) The lien against the property 
will be executed seventy-six (76) days after the assessment due date, should the account not be brought current. 

14.	 Notice of Recordation of Lien: A copy of the lien will be sent to every person whose name is shown as an owner 
of the Property in the Canyon Lake POA’s records, via certified mail, within ten (10) calendar days of recordation of 
the lien. (CC §5675(e)) 

15.	 Dispute Resolution: Prior to initiating foreclosure of any lien, the Canyon Lake POA shall offer to the owner 
of the Property, and if so requested by the owner, shall participate in dispute resolution in accordance 
with the Canyon Lake POA’s Internal Dispute Resolution Policy, or in Alternative Dispute Resolution with 
a neutral third party pursuant to CC §5925 et seq. The decision to pursue Internal Dispute Resolution 
or a particular type of Alternative Dispute Resolution shall be the choice of the owner, except that 
binding arbitration shall not be available if the Canyon Lake POA intends to pursue judicial foreclosure. 

16.	 Foreclosure of Lien: The Canyon Lake POA will not seek to foreclose any lien through judicial or non-judicial 
foreclosure unless and until the amount of delinquent assessments secured there by reaches $1,800.00 or until 
the assessments are at least twelve (12) months delinquent. The decision to initiate foreclosure of any lien shall be 
made by a majority vote of the Board members,in Executive Session. 

17.	 Notice to Owner of Decision to Foreclose: If the Board of Directors decides to initiate foreclosure of a lien, it shall 
provide notice of such decision to the owner pursuant to CC §5705(d). Such notice will be by personal service to 
an owner who occupies the Property or to the owner’s legal representative. The Board shall provide written notice 
to an owner of Property who does not occupy the Property by first-class mail, to the most current address shown 
on the books of the Canyon Lake POA. In the absence of written notification by the owner to the Canyon Lake POA, 
the address of the owner’s Property shall be treated as the owner’s mailing address. (CC §5705(d)) 

18.	 Release of Lien Upon Satisfaction of Debt: Within 21 days of receipt of full payment to satisfy alien, the Canyon 
Lake POA will record a release of lien, and provide a copy thereof to the owner. (CC§5685(a)) 

19.	 Right to Inspect Records: Owners have the right to inspect certain Canyon Lake POA records pursuant to 
Corporations Code §8333 to verify the debt. 

20.	 Canyon Lake POA’s Addresses: Any payments, including overnight payments, notices or requests sent to the 
Canyon Lake POA should be delivered to 31512 Railroad Canyon Road, Canyon Lake, CA 92587 

21.	 Canyon Lake POA’s Right to Collect by Any Lawful Means: Nothing herein limits or otherwise affects the Canyon 
Lake POA’s right to proceed in any other lawful manner to collect any delinquent sums owed to the Canyon Lake 
POA. The Canyon Lake POA reserves the right to change the amount of any collection fee or charge, without notice, 
and reserves the right to modify or amend this collection policy at any time.
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SUMMARY REQUIRED BY CIVIL CODE SECTION 5920 - INTERNAL DISPUTE RESOLUTION
AND

SUMMARY REQUIRED BY CIVIL CODE SECTION 5965 - ALTERNATIVE DISPUTE RESOLUTION

Pursuant to the requirements of California Civil Code Section 5920, the Canyon Lake POA hereby provides you with 
notice and a summary of the following Internal Dispute Resolution (“IDR”) and Alternative Dispute Resolution (“ADR”) 
procedures, as stated in California Civil Code Section 5915 as follows: 

INTERNAL DISPUTE RESOLUTION:
Either party to a dispute within the scope of Civil Code Section 5900-5920 may invoke the following procedure:

1.	 The party may request the other party to meet and confer in an effort to resolve the dispute. The request shall be in 
writing.

2.	 A member of the Canyon Lake POA may refuse a request to meet and confer. The Canyon Lake POA may not refuse a 
request to meet and confer.

3.	 The Canyon Lake POA’s board of directors shall designate a member of the board to meet and confer.
4.	 The parties shall meet promptly at a mutually convenient time and place, explain their positions to each other, and 

confer in good faith in an effort to resolve the dispute. The parties may be assisted by an attorney or another person 
at their own cost when conferring.

5.	 A resolution of the dispute agreed to by the parties shall be memorialized in writing and signed by the parties, including 
the board designee on behalf of the Canyon Lake POA.

An agreement reached under those sections binds the parties and is judicially enforceable if both of the following 
conditions are satisfied:

1.	 The agreement is not in conflict with law or the governing documents of the Canyon Lake POA.
2.	 The agreement is either consistent with the authority granted by the board of directors to its designee or the 

agreement is ratified by the board of directors.

A member of the Canyon Lake POA may not be charged a fee to participate in the IDR process.

ALTERNATIVE DISPUTE RESOLUTION:
Under certain circumstances, all California community associations and their individual members are to offer to 
participate in some form of Alternative Dispute Resolution (“ADR”) prior to initiating certain types of lawsuits pursuant 
to California Civil Code Section 5930(a). Please be advised that Civil Code Sections 5915 and 5930 could be subject to 
different interpretations, as the statutory language has not yet been interpreted by any court. Each homeowner should 
consult with his/her own attorney regarding appropriate compliance with the statute. 

I. SCOPE OF STATUTE:
Civil Code Section 5925(a) defines “Alternative Dispute Resolution” as mediation, arbitration, conciliation, or other 
nonjudicial procedure that involves a neutral party in the decision making process. The form of ADR chosen may be 
binding or non-binding with the voluntary consent of the parties. Civil Code Section 5925(b) defines “Enforcement 
Action” as a civil action or proceeding, other than a cross-complaint, filed by either individual homeowners or 
community associations, for any of the following purposes:

A.	 Enforcement of the Davis-Stirling Common Interest Development Act, Civil Code Section 4000,et seq.
B.	 Enforcement of the California Nonprofit Mutual Benefit Corporation Law (commencing with Section 7110 of the 

Corporations Code).
C.	 Enforcement of the governing documents of the common interest development.

The Canyon Lake POA or an owner or member of the Canyon Lake POA may not file an Enforcement Action in the 
superior court unless the parties have endeavored to submit their dispute to ADR pursuant to Civil Code Section 5925.

Civil Code Section 5925 only applies to an Enforcement Action that is solely for declaratory relief, injunctive relief, or writ 
relief, or for that relief in conjunction with a claim for monetary damages not in excess of five thousand dollars ($5,000). 



 Canyon Lake Property Owners Association’s 2020 - 2021 Annual Budget      85

This section does not apply to a small claims action and except as otherwise provided by law, this section does not apply 
to an assessment dispute.

II. COMPLIANCE PROCEDURES:
The ADR process is initiated by one party serving all other parties with a “Request for Resolution,” which shall include all 
of the following:

A.	 A brief description of the dispute between the parties.
B.	 A request for alternative dispute resolution.
C.	 A notice that the party receiving the Request for Resolution is required to respond within 30days of receipt or the 

request will be deemed rejected.
D.	 If the party on whom the request is served is the owner of a separate interest, a copy of Civil Code Sections 5925-

5965.

Service of the Request for Resolution shall be by personal delivery, first-class mail, express mail, facsimile transmission, or 
other means reasonably calculated to provide the party on whom the request is served actual notice of the Request.

The party on whom a Request for Resolution is served has 30 days following service to accept or reject the Request. If 
the party does not accept the Request within that period, the Request is deemed rejected by that party. If the party, on 
whom a Request for Resolution is served, accepts the Request, the parties shall complete the ADR within 90 days after 
the party initiating the Request received the acceptance, unless this time period is extended by written stipulation signed 
by both parties. The costs of the Alternative Dispute Resolution shall be borne by the parties.
Statements, negotiations and documents made or created at, or in connection with, ADR (except for arbitration) are 
confidential.

If a Request for Resolution is served before the end of the applicable time limitation for commencing an Enforcement 
Action, the time limitation is tolled during the following periods:

A.	 The period provided in Civil Code Section 5935 for response to a Request for Resolution.
B.	 If the Request for Resolution is accepted, the period provided by Civil Code Section 5940 for completion of ADR, 

including any extension of time stipulated to by the parties pursuant to Section 5940.

Pursuant to Civil Code Section 5950(a), at the time of commencement of an Enforcement Action, the party commencing 
the action shall file with the initial pleading a certificate stating that one or more of the following conditions is satisfied:

A.	 ADR has been completed in compliance with this Civil Code Section 5925, et seq.
B.	 One of the other parties to the dispute did not accept the terms offered for ADR.
C.	 Preliminary or temporary injunctive relief is necessary.

Failure to file a certificate pursuant to Civil Code Section 5950(a) is grounds for a demurrer or a motion to strike unless 
the court finds that dismissal of the action for failure to comply with this article would result in substantial prejudice to 
one of the parties.

Civil Code Section 5955(a) provides that after an Enforcement Action is commenced, on written stipulation of the parties, 
the matter may be referred to ADR. The referred action is stayed. During the stay, the action is not subject to the rules 
implementing subdivision (c) of Section 68603 of the Government Code.

III. FAILURE TO PARTICIPATE IN SOME FORM OF ADR:
In an Enforcement Action, in which fees and costs may be awarded pursuant to Civil Code Section 5975(c), the court, in 
determining the amount of an award of attorney’s fees and costs, may consider whether a party’s refusal to participate 
in ADR before commencement of the action was reasonable.
In accordance with California Civil Code Section 5965, the Board of Directors of the Canyon Lake POA hereby advises you 
of the following:

Failure by a member of the Canyon Lake POA to comply with the alternative dispute resolution requirements of 
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Section 5930 of the Civil Code may result in the loss of your right to sue the Canyon Lake POA or another member 
of the Canyon Lake POA regarding enforcement of the governing documents of the applicable law.

IV. NO EFFECT ON VOLUNTARY PARTICIPATION IN ADR:
The parties may still agree, in writing, to refer any dispute involving enforcement of the Canyon Lake POA’s Governing 
Documents, California Corporations Code Section 7110, et seq., or the Davis-Stirling Common Interest Development Act, 
Civil Code Section 4000, et seq. to some form of IDR/ADR, even in those disputes which may be technically outside of the 
IDR/ADR statutes.

NOTICE ASSESSMENTS AND FORECLOSURE
(Required by Civil Code Section 5730)

Effective date: January 1, 2009

This notice outlines some of the rights and responsibilities of owners of property in common interest developments 
and the associations that manage them. Please refer to the sections of the Civil Code indicated for further information. 
A portion of the information in this notice applies only to liens recorded on or after January 1, 2003. You may wish to 
consult a lawyer if you dispute an assessment.

ASSESSMENTS AND FORECLOSURE
Assessments become delinquent 15 days after they are due, unless the governing documents provide for a longer time. 
The failure to pay association assessments may result in the loss of an owner’s property through foreclosure. Foreclosure 
may occur either as a result of a court action, known as judicial foreclosure or without court action, often referred to as 
nonjudicial foreclosure. For liens recorded on and after January 1, 2006, an association may not use judicial or nonjudicial 
foreclosure to enforce that lien if the amount of the delinquent assessments or dues, exclusive of any accelerated 
assessments, late charges, fees, attorney’s fees, interest, and costs of collection, is less than one thousand eight hundred 
dollars ($1,800). For delinquent assessments or dues in excess of one thousand eight hundred dollars ($1,800) or more 
than 12 months delinquent, an association may use judicial or nonjudicial foreclosure subject to the conditions set forth 
in Section 5720(b) of the Civil Code. When using judicial or nonjudicial foreclosure, the association records a lien on the 
owner’s property. The owner’s property may be sold to satisfy the lien if the amounts secured by the lien are not paid. 
(Sections 5600, 5650, and 5700 of the Civil Code.)

In a judicial or nonjudicial foreclosure, the association may recover assessments, reasonable costs of collection, reasonable 
attorney’s fees, late charges, and interest. The association may not use nonjudicial foreclosure to collect fines or penalties, 
except for costs to repair common areas damaged by a member or a member’s guests, if the governing documents provide 
for this. (Sections 5600 and 5650 of the Civil Code.)

The association must comply with the requirements of Section 5650 of the Civil Code when collecting delinquent 
assessments. If the association fails to follow these requirements, it may not record a lien on the owner’s property until it 
has satisfied those requirements. Any additional costs that result from satisfying the requirements are the responsibility of 
the association. (Section 5650 of the Civil Code.)

At least 30 days prior to recording a lien on an owner’s separate interest, the association must provide the owner of record 
with certain documents by certified mail, including a description of its collection and lien enforcement procedures and 
the method of calculating the amount. It must also provide an itemized statement of the charges owed by the owner. An 
owner has a right to review the association’s records to verify the debt. (Section 5660 of the Civil Code.)

If a lien is recorded against an owner’s property in error, the person who recorded the lien is required to record a lien 
release within 21 days, and to provide an owner certain documents in this regard. (Section 5685 of the Civil Code.)

The collection practices of the association may be governed by state and federal laws regarding fair debt collection. 
Penalties can be imposed for debt collection practices that violate these laws.

PAYMENTS
When an owner makes a payment, he or she may request a receipt, and the association is required to provide it. On the 
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receipt, the association must indicate the date of payment and the person who received it. The association must inform 
owners of a mailing address for overnight payments. (Section 5655 of the Civil Code.)
An owner may, but is not obligated, to pay under protest any disputed charge or sum levied by the association, including, 
but not limited to, an assessment, fine, penalty, late fee, collection cost, or monetary penalty imposed as a disciplinary 
measure, and by doing so, specifically reserve the right to contest the disputed charge or sum in court or otherwise.

An owner may dispute an assessment debt by submitting a written request for dispute resolution to the association as set 
forth commencing with Section 5900 of the Civil Code. In addition, an association may not initiate a foreclosure without 
participating in alternative dispute resolution with a neutral third party as set forth in Section 5925 of the Civil Code, if so 
requested by the owner. Binding arbitration shall not be available if the association intends to initiate a judicial foreclosure. 
An owner is not liable for charges, interest, and costs of collection, if it is established that the assessment was paid properly 
on time. (Section 5658 of the Civil Code.)

An owner is not liable for charges, interest, and costs of collection, if it is established that the assessment was paid properly 
on time. (Section 5685 of the Civil Code.)

MEETINGS AND PAYMENT PLANS
An owner of a separate interest that is not a time-share may request the association to consider a payment plan to satisfy 
a delinquent assessment. The association must inform owners of the standards for payment plans, if any exist. (Section 
5665 of the Civil Code.)

The board of directors must meet with an owner who makes a proper written request for a meeting to discuss a payment 
plan when the owner has received a notice of a delinquent assessment. These payment plans must conform to the payment 
plan standards of the association, if they exist.(Section 5665 of the Civil Code.)

Secondary Addresses Provided by Owners Civil Code §4040(b)
Owners have the right to submit secondary addresses to the association for purposes of collection notices. Upon receipt of 
a written request by an owner identifying a secondary address for purposes of collection notices, the association will send 
additional copies of any notices required by Section 5260 of the California Civil Code to the secondary address provided.

The owner’s request shall be in writing and shall be mailed to the association (31512 Railroad Canyon Rd, Canyon Lake, CA 
92587) in a manner that shall indicate that the association has received it. The owner may identify or change a secondary 
address at any time, provided that, if a secondary address is identified or changed during the collection process, the 
association shall only be required to send notices to the requested secondary address from the point that the association 
receives the request. 

Notice of Document Request Costs Civil Code §5205(f) 
The association may bill the requesting member for the direct and actual cost of copying and mailing requested documents. 
The association must inform the member of the amount of the copying and mailing costs (2018 costs = $0.25 per (black & 
white) page for copying plus the current US Postal Service costs for desired mailing method). The member must agree to 
pay those costs, before the associations copies and sends the requested documents.

SECURITY DISCLAIMER
We hope that our security systems and community patrol provide some deterrence to crime. However, no matter what 
steps we take, the association can never be completely safe and secure. For example, it is possible for someone to enter the 
property under false pretenses to commit crimes, for residents to commit crimes against their own neighbors, for guests of 
residents to commit crimes, and for employees to commit crimes. As a result, the association is not and can never be free 
of crime and we cannot guarantee your safety or security. Accordingly, you should NOT rely on the association to protect 
you from loss or harm. Instead, you should provide for your own security by taking common sense precautions such as 
carrying insurance against loss; keeping your doors locked; refusing to open your door to strangers; asking workmen for 
identification; installing a security system; locking your car; etc. Additionally, the duties of the contracted community patrol 
personnel are ONLY to staff the assigned entry gates and to observe and report on service calls, suspicious activities or 
violations of the Association’s Rules and Regulations, where applicable.
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